L & W ¥ 4 A7
SHANGHAI COMMERCIAL BANK

CAPITAL DISCLOSURES

As at 30th June 2016




SHANGHAI COMMERCIAL BANK LIMITED

(All amounts in HK dollar thousands unless otherwise stated)

Capital structure and adequacy

The calculation of the capital adequacy ratios as at 30th June 2016 and 31st December 2015 is based on the Banking (Capital)
Rules (‘BCR’). The capital adequacy ratios represent the consolidated ratios of the Bank’s Hong Kong offices, overseas branches,
Shacom Property (CA) Inc., Shacom Property (NY) Inc., Shacom Property Holdings (BVI) Limited, Shacom Investment Limited,
Shacom Assets Investments Limited, Right Honour Investments Limited, Glory Step Investments Limited, Silver Wisdom
Investments Limited, Shacom Insurance Brokers Limited, KCC 23F Limited, KCC 25F Limited, and KCC 26F Limited computed

in accordance with Section 3C(1) of the BCR.

For accounting purposes, the basis of consolidation is described in Note 5 to the 2016 Group Interim Financial Disclosure

Statement.

The table below presents the balance sheets based on the accounting scope of consolidation and the regulatory scope of

consolidation respectively as at 30th June 2016.

Balance sheet as in
published financial

Under regulatory
scope of

statements consolidation
Assets
Cash and balances with banks 24,068,489 24,063,884
Placements with and loans and advances to banks 21,946,722 21,946,722
Loans and advances to customers 63,307,642 63,307,642
Financial assets held for trading 407,320 375,586
Derivative financial instruments 217,878 217,878
Available-for-sale investments 42,596,996 42,503,596
Held-to-maturity investments 2,518,190 2,518,190
Investments in joint ventures 328,488 116,000
Investments in and amounts due from subsidiaries = 187,468
Properties and equipment 2,675,943 2,655,632
Investment properties 1,028,853 1,056,776
Deferred income tax assets 44,432 44,432
Other assets 1,339,858 1,279,878
Total assets 160,480,811 160,273,684
Liabilities
Deposits and balances from banks 6,193,950 6,193,950
Deposits from customers 129,224,307 129,224,307
Derivatives financial instruments 158,582 158,582
Amounts due to subsidiaries - 303,913
Other liabilities 1,622,235 1,490,150
Provisions 70,021 69,065
Current income tax liabilities 157,853 157,409
Deferred income tax liabilities 325,981 325,864
Total liabilities 137,752,929 137,923,240
Equity
Share capital 2,000,000 2,000,000
Retained earnings 10,941,029 10,676,824
Reserves 9,717,054 9,673,620
Non-controlling interests 69,799 -
Total equity 22,727,882 22,350,444
Total equity and liabilities 160,480,811 160,273,684




SHANGHAI COMMERCIAL BANK LIMITED

(All amounts in HK dollar thousands unless otherwise stated)

Capital structure and adequacy (Continued)

The table below shows the reconciliation of the capital components from balance sheet based on regulatory scope of
consolidation to the Capital Disclosures Template as at 30th June 2016.

Balance sheet as in Under regulatory Cross reference to
published financial scope of Definition of

statements consolidation Capital Components

Assets
Cash and balances with banks 24,068,489 24,063,884
Placements with and loans and advances to banks 21,946,722 21,946,722
Loans and advances to customers 63,307,642 63,307,642
of which: collective impairment allowances reflected in

regulatory capital 254,357 (1)
Financial assets held for trading 407,320 375,586
of which: insignificant capital investments in financial sector

entities exceeding 10% threshold - ()
Derivative financial instruments 217,878 217,878
Available-for-sale investments 42,596,996 42,503,596
of which: insignificant capital investments in financial sector

entities exceeding 10% threshold 1,125,961 3)
Held-to-maturity investments 2,518,190 2,518,190
Investments in joint ventures 328,488 116,000
Investments in and amounts due from subsidiaries - 187,468
Properties and equipment 2,675,943 2,655,632
Investment properties 1,028,853 1,056,776
Deferred income tax assets 44,432 44,432 (4)
Other assets 1,339,858 1,279,878
Total assets 160,480,811 160,273,684
Liabilities
Deposits and balances from banks 6,193,950 6,193,950
Deposits from customers 129,224,307 129,224,307
Derivatives financial instruments 158,582 158,582
Amounts due to subsidiaries - 303,913
Other liabilities 1,622,235 1,490,150
Provisions 70,021 69,065
Current income tax liabilities 157,853 157,409
Deferred income tax liabilities 325,981 325,864
Total liabilities 137,752,929 137,923,240
Equity
Share capital 2,000,000 2,000,000
of which: paid-in share capital 2,000,000 (5)
Retained earnings 10,941,029 10,676,824
of which: retained earnings 10,676,824 (6)
Reserves 9,717,054 9,673,620
of which: accumulated other comprehensive income (loss),

other than regulatory reserve 8,977,409 (7)

regulatory reserve 696,211 (8)
Non-controlling interests 69,799 -
Total equity 22,727,882 22,350,444
Total equity and liabilities 160,480,811 160,273,684




SHANGHAI COMMERCIAL BANK LIMITED

(All amounts in HK dollar thousands unless otherwise stated)

Capital structure and adequacy (Continued)

The Bank has already applied full capital deductions under the BCR. The Capital Disclosures Template as at 30th June 2016 is
shown below.

Cross-referenced to

balance sheet under

regulatory scope of
consolidation

Component of

regulatory capital
reported by bank

CET1 capital: instruments and reserves

Directly issued qualifying CET1 capital instruments plus any related share

premium 2,000,000 (5)
2 | Retained earnings 10,676,824 (6)
3 | Disclosed reserves 9,673,620 (7)+(8)
4 | Directly issued capital subject to phase out from CET1 capital (only applicable
to non-joint stock companies) Not applicable
5| Minority interests arising from CET1 capital instruments issued by consolidated
bank subsidiaries and held by third parties (amount allowed in CET1 capital of
the consolidation group) -
6| CET1 capital before regulatory deductions 22,350,444
CET1 capital: regulatory deductions
7 | Valuation adjustments -
8 | Goodwill (net of associated deferred tax liability) -
9| Other intangible assets (net of associated deferred tax liability) -
10 | Deferred tax assets net of deferred tax liabilities 44,432 4)
11| Cash flow hedge reserve -
12 | Excess of total EL amount over total eligible provisions under the IRB approach -
13 | Gain-on-sale arising from securitization transactions -
14| Gains and losses due to changes in own credit risk on fair valued liabilities -
15 | Defined benefit pension fund net assets (net of associated deferred tax liabilities) -
16 | Investments in own CET1 capital instruments (if not already netted off paid-in
capital on reported balance sheet) -
17 | Reciprocal cross-holdings in CET1 capital instruments -
18| Insignificant capital investments in CET1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation (amount
above 10% threshold) 1,046,556 2)+3)-09)

19

Significant capital investments in CET1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation (amount
above 10% threshold)

20 | Mortgage servicing rights (amount above 10% threshold) Not applicable
21 | Deferred tax assets arising from temporary differences (amount above 10%
threshold, net of related tax liability) Not applicable
22 | Amount exceeding the 15% threshold Not applicable
23 | of which: significant investments in the common stock of financial sector entities | Not applicable
24 | of which: mortgage servicing rights Not applicable
25 | of which: deferred tax assets arising from temporary differences Not applicable
26 | National specific regulatory adjustments applied to CET1 capital 696,211
26a | Cumulative fair value gains arising from the revaluation of land and buildings
(own-use and investment properties) -
26b | Regulatory reserve for general banking risks 696,211 8
26c | Securitization exposures specified in a notice given by the Monetary Authority -




SHANGHAI COMMERCIAL BANK LIMITED

(All amounts in HK dollar thousands unless otherwise stated)

Capital structure and adequacy (Continued)

Cross-referenced to
Component of balance sheet under

regulatory capital | regulatory scope of
reported by bank consolidation

CET1 capital: regulatory deductions(Continued)

26d | Cumulative losses below depreciated cost arising from the institution’s holdings
of land and buildings -

26e | Capital shortfall of regulated non-bank subsidiaries -

26f | Capital investment in a connected company which is a commercial entity
(amount above 15% of the reporting institution’s capital base) -

27 | Regulatory deductions applied to CET1 capital due to insufficient AT1 capital
and Tier 2 capital to cover deductions -

28 | Total regulatory deductions to CET1 capital 1,787,199
29 CET1 capital 20,563,245
AT1 capital: instruments

30 | Qualifying AT1 capital instruments plus any related share premium -

31 | of which: classified as equity under applicable accounting standards -

32 | of which: classified as liabilities under applicable accounting standards -

33 | Capital instruments subject to phase out arrangements from AT1 capital -

34| AT1 capital instruments issued by consolidated bank subsidiaries and held by
third parties (amount allowed in AT1 capital of the consolidation group) -

35 | of which: AT1 capital instruments issued by subsidiaries subject to phase out
arrangements -

36 | AT1 capital before regulatory deductions -

AT1 capital: regulatory deductions

37 | Investments in own AT1 capital instruments -

38 | Reciprocal cross-holdings in AT1 capital instruments -

39 | Insignificant capital investments in AT1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation (amount
above 10% threshold) -

40 | Significant capital investments in AT1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation -

41 | National specific regulatory adjustments applied to AT1 capital -

42 | Regulatory deductions applied to AT1 capital due to insufficient Tier 2 capital to
cover deductions -

43 | Total regulatory deductions to AT1 capital -
44| AT1 capital -
45 | Tier 1 capital (Tier 1 = CET1 + AT1) 20,563,245
Tier 2 capital: instruments and provisions

46 | Qualifying Tier 2 capital instruments plus any related share premium -

47 | Capital instruments subject to phase out arrangements from Tier 2 capital -

48| Tier 2 capital instruments issued by consolidated bank subsidiaries and held by
third parties (amount allowed in Tier 2 capital of the consolidation group) -

49 | of which: capital instruments issued by subsidiaries subject to phase out

arrangements -
50 | Collective impairment allowances and regulatory reserve for general banking

risks eligible for inclusion in Tier 2 capital 950,568 (1) +(8)
51 | Tier 2 capital before regulatory deductions 950,568




SHANGHAI COMMERCIAL BANK LIMITED

(All amounts in HK dollar thousands unless otherwise stated)

Capital structure and adequacy (Continued)

Component of

regulatory capital

Cross-referenced to
balance sheet under

regulatory scope of

Tier 2 capital: regulatory deductions

reported by bank

consolidation

52

Investments in own Tier 2 capital instruments

53

Reciprocal cross-holdings in Tier 2 capital instruments

54

Insignificant capital investments in Tier 2 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation (amount

above 10% threshold) 79,405 9)
55 | Significant capital investments in Tier 2 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation -
56 | National specific regulatory adjustments applied to Tier 2 capital -
56a | Add back of cumulative fair value gains arising from the revaluation of land and
buildings (own-use and investment properties) eligible for inclusion in Tier 2
capital -
57 | Total regulatory deductions to Tier 2 capital 79,405
58 | Tier 2 capital 871,163
59 | Total capital (Total capital = Tier 1 + Tier 2) 21,434,408
60 | Total risk weighted assets 111,995,261
Capital ratios (as a percentage of risk weighted assets)
61| CET1 capital ratio 18.4%
62 | Tier 1 capital ratio 18.4%
63 | Total capital ratio 19.1%
64 | Institution specific buffer requirement (minimum CET1 capital requirement as
specified in s.3B of the BCR plus capital conservation buffer plus countercyclical
buffer requirements plus G-SIB or D-SIB requirements) 5.5%
65 | of which: capital conservation buffer requirement 0.625%
66 | of which: bank specific countercyclical buffer requirement 0.4%
67 | of which: G-SIB and D-SIB buffer requirement 0.0%
68 | CET1 capital surplus over the minimum CET1 requirement and any CET1 capital
used to meet the Tier 1 and Total capital requirement under s.3B of the BCR 13.9%
National minima (if different from Basel 3 minimum)
69 | National CET1 minimum ratio Not applicable
70 | National Tier 1 minimum ratio Not applicable
71 | National Total capital minimum ratio Not applicable
Amounts below the thresholds for deduction (before risk weighting)
72 | Insignificant capital investments in CET1 capital instruments, AT1 capital
instruments and Tier 2 capital instruments issued by financial sector entities that
are outside the scope of regulatory consolidation 2,160,980
73 | Significant capital investments in CET1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation 374,756
74 | Mortgage servicing rights (net of related tax liability) Not applicable
75 | Deferred tax assets arising from temporary differences (net of related tax liability) | Not applicable




SHANGHAI COMMERCIAL BANK LIMITED

(All amounts in HK dollar thousands unless otherwise stated)

Capital structure and adequacy (Continued)

Cross-referenced to
Component of balance sheet under

regulatory capital | regulatory scope of

reported by bank consolidation

Applicable caps on the inclusion of provisions in Tier 2 capital

76

Provisions eligible for inclusion in Tier 2 in respect of exposures subject to the
basic approach and the standardized (credit risk) approach (prior to application

of cap) 950,568
77 | Cap on inclusion of provisions in Tier 2 under the basic approach and the

standardized (credit risk) approach 1,281,369
78 | Provisions eligible for inclusion in Tier 2 in respect of exposures subject to the

IRB approach (prior to application of cap) -

79

Cap for inclusion of provisions in Tier 2 under the IRB approach -

Capital instruments subject to phase-out arrangements
(only applicable between 1 Jan 2018 and 1 Jan 2022)

80 | Current cap on CET1 capital instruments subject to phase out arrangements Not applicable
81 | Amount excluded from CET1 capital due to cap (excess over cap after

redemptions and maturities) Not applicable
82 | Current cap on AT1 capital instruments subject to phase out arrangements -
83 | Amount excluded from AT1 capital due to cap (excess over cap after

redemptions and maturities) -

84

Current cap on Tier 2 capital instruments subject to phase out arrangements -

85

Amount excluded from Tier 2 capital due to cap (excess over cap after
redemptions and maturities) -

Note to the template:
Element where a more conservative definition has been applied in the BCR relative to that set out in Basel Ill capital standards:

10

Row

No. | Description Hong Kong basis Basel 11l basis
Deferred tax assets net of deferred tax liabilities (‘DTA’) 44,432 -
Explanation

As set out in paragraphs 69 and 87 of the Basel Ill text issued by the Basel Committee (December 2010), DTAs that rely
on future profitability of the bank to be realized are to be deducted, whereas DTAs which relate to temporary differences
may be given limited recognition in CET1 capital (and hence be excluded from deduction from CET1 capital up to the
specified threshold). In Hong Kong, an authorised institution is required to deduct all DTAs in full, irrespective of their
origin, from CET1 capital. Therefore, the amount to be deducted as reported in row 10 may be greater than that required
under Basel Ill.

The amount reported under the column ‘Basel IlI basis” in this box represents the amount reported in row 10 (i.e. the
amount reported under the ‘Hong Kong basis’) adjusted by reducing the amount of DTAs to be deducted which relate to
temporary differences to the extent not in excess of the 10% threshold set for DTAs arising from temporary differences
and the aggregate 15% threshold set for mortgage servicing rights, DTAs arising from temporary differences and
significant investments in CET1 capital instruments issued by financial sector entities (excluding those that are loans,
facilities and other credit exposures to connected companies) under Basel IlI.

Remarks:
The amount of the 10%/15% thresholds mentioned above is calculated based on the amount of CET1 capital determined
under the BCR.

Abbreviations:

CET1 =

Common Equity Tier 1

AT1 = Additional Tier 1




SHANGHAI COMMERCIAL BANK LIMITED

(All amounts in HK dollar thousands unless otherwise stated)

Capital structure and adequacy (Continued)

The table below presents the balance sheets based on the accounting scope of consolidation and the regulatory scope of

consolidation respectively as at 31st December 2015.

Balance sheet as in
published financial

Under regulatory
scope of

statements consolidation
Assets
Cash and balances with banks 34,840,728 34,838,164
Placements with and loans and advances to banks 14,268,484 14,268,484
Loans and advances to customers 64,100,702 64,100,702
Financial assets held for trading 432,655 400,010
Derivative financial instruments 224,712 224,712
Available-for-sale investments 38,557,109 38,442,147
Held-to-maturity investments 2,508,464 2,508,464
Investments in joint ventures 304,440 116,000
Investments in and amounts due from subsidiaries - 187,096
Properties and equipment 2,637,660 2,616,078
Investment properties 995,610 1,023,724
Deferred income tax assets 47,571 47,571
Other assets 695,147 654,140
Total assets 159,613,282 159,427,292
Liabilities
Deposits and balances from banks 5,988,205 5,988,205
Deposits from customers 129,204,911 129,204,911
Derivatives financial instruments 226,614 226,614
Amounts due to subsidiaries - 273,301
Other liabilities 1,072,347 964,759
Provisions 96,049 94,246
Current income tax liabilities 92,263 92,104
Deferred income tax liabilities 292,254 292,081
Total liabilities 136,972,643 137,136,221
Equity
Share capital 2,000,000 2,000,000
Retained earnings 11,003,984 10,754,718
Reserves 9,568,495 9,536,353
Non-controlling interests 68,160 -
Total equity 22,640,639 22,291,071
Total equity and liabilities 159,613,282 159,427,292




SHANGHAI COMMERCIAL BANK LIMITED

(All amounts in HK dollar thousands unless otherwise stated)

Capital structure and adequacy (Continued)

The table below shows the reconciliation of the capital components from balance sheet based on regulatory scope of
consolidation to the Capital Disclosures Template as at 31st December 2015.

Balance sheet as in Under regulatory  Cross reference to
published financial scope of Definition of

statements consolidation Capital Components

Assets
Cash and balances with banks 34,840,728 34,838,164
Placements with and loans and advances to banks 14,268,484 14,268,484
Loans and advances to customers 64,100,702 64,100,702
of which: collective impairment allowances reflected in

regulatory capital 255,796 (1
Financial assets held for trading 432,655 400,010
of which: insignificant capital investments in financial sector

entities exceeding 10% threshold 4,520 )
Derivative financial instruments 224,712 224,712
Available-for-sale investments 38,557,109 38,442,147
of which: insignificant capital investments in financial sector

entities exceeding 10% threshold 1,192,253 3)
Held-to-maturity investments 2,508,464 2,508,464
Investments in joint ventures 304,440 116,000
Investments in and amounts due from subsidiaries - 187,096
Properties and equipment 2,637,660 2,616,078
Investment properties 995,610 1,023,724
Deferred income tax assets 47,571 47,571 4)
Other assets 695,147 654,140
Total assets 159,613,282 159,427,292
Liabilities
Deposits and balances from banks 5,988,205 5,988,205
Deposits from customers 129,204,911 129,204,911
Derivatives financial instruments 226,614 226,614
Amounts due to subsidiaries - 273,301
Other liabilities 1,072,347 964,759
Provisions 96,049 94,246
Current income tax liabilities 92,263 92,104
Deferred income tax liabilities 292,254 292,081
Total liabilities 136,972,643 137,136,221
Equity
Share capital 2,000,000 2,000,000
of which: paid-in share capital 2,000,000 (5)
Retained earnings 11,003,984 10,754,718
of which: retained earnings 10,754,718 (6)
Reserves 9,568,495 9,536,353
of which: accumulated other comprehensive income (loss),

other than regulatory reserve 8,839,803 (7)

regulatory reserve 696,550 (8)
Non-controlling interests 68,160 -
Total equity 22,640,639 22,291,071
Total equity and liabilities 159,613,282 159,427,292




SHANGHAI COMMERCIAL BANK LIMITED

(All amounts in HK dollar thousands unless otherwise stated)

Capital structure and adequacy (Continued)

The Bank has already applied full capital deductions under the BCR. The Capital Disclosures Template as at 31st December
2015 is shown below.

Cross-referenced to
balance sheet under
regulatory scope of

Component of

regulatory capital

reported by bank consolidation
CET1 capital: instruments and reserves
1| Directly issued qualifying CET1 capital instruments plus any related share
premium 2,000,000 (5)
2 | Retained earnings 10,754,718 (6)
3 | Disclosed reserves 9,536,353 (7)+(8)
4 | Directly issued capital subject to phase out from CET1 capital (only applicable
to non-joint stock companies) Not applicable
5| Minority interests arising from CET1 capital instruments issued by consolidated
bank subsidiaries and held by third parties (amount allowed in CET1 capital of
the consolidation group) -
6| CET1 capital before regulatory deductions 22,291,071
CET1 capital: regulatory deductions
7 | Valuation adjustments -
8| Goodwill (net of associated deferred tax liability) -
9 | Other intangible assets (net of associated deferred tax liability) -
10 | Deferred tax assets net of deferred tax liabilities 47,571 (4)
11 | Cash flow hedge reserve -
12 | Excess of total EL amount over total eligible provisions under the IRB approach -
13 | Gain-on-sale arising from securitization transactions -
14| Gains and losses due to changes in own credit risk on fair valued liabilities -
15 | Defined benefit pension fund net assets (net of associated deferred tax liabilities) -
16 | Investments in own CET1 capital instruments (if not already netted off paid-in
capital on reported balance sheet) -
17 | Reciprocal cross-holdings in CET1 capital instruments -
18| Insignificant capital investments in CET1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation (amount
above 10% threshold) 1,114,463 2)+@3)-09)
19| Significant capital investments in CET1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation (amount
above 10% threshold) -
20 | Mortgage servicing rights (amount above 10% threshold) Not applicable
21 | Deferred tax assets arising from temporary differences (amount above 10%
threshold, net of related tax liability) Not applicable
22 | Amount exceeding the 15% threshold Not applicable
23 | of which: significant investments in the common stock of financial sector entities | Not applicable
24 | of which: mortgage servicing rights Not applicable
25 | of which: deferred tax assets arising from temporary differences Not applicable
26 | National specific regulatory adjustments applied to CET1 capital 696,550
26a | Cumulative fair value gains arising from the revaluation of land and buildings
(own-use and investment properties) -
26b | Regulatory reserve for general banking risks 696,550 (8)
26¢ | Securitization exposures specified in a notice given by the Monetary Authority -




SHANGHAI COMMERCIAL BANK LIMITED

(All amounts in HK dollar thousands unless otherwise stated)

Capital structure and adequacy (Continued)

Cross-referenced to
Component of balance sheet under

regulatory capital | regulatory scope of
reported by bank consolidation

CET1 capital: regulatory deductions (Continued)

26d | Cumulative losses below depreciated cost arising from the institution’s holdings
of land and buildings -

26e | Capital shortfall of regulated non-bank subsidiaries -

26f | Capital investment in a connected company which is a commercial entity
(amount above 15% of the reporting institution’s capital base) -

27 | Regulatory deductions applied to CET1 capital due to insufficient AT1 capital
and Tier 2 capital to cover deductions -

28 | Total regulatory deductions to CET1 capital 1,858,584
29 | CET1 capital 20,432,487
AT1 capital: instruments

30 | Qualifying AT1 capital instruments plus any related share premium -

31 | of which: classified as equity under applicable accounting standards -

32 | of which: classified as liabilities under applicable accounting standards -

33 | Capital instruments subject to phase out arrangements from AT1 capital -

34| AT1 capital instruments issued by consolidated bank subsidiaries and held by
third parties (amount allowed in AT1 capital of the consolidation group) -

35 | of which: ATT capital instruments issued by subsidiaries subject to phase out
arrangements -

36 | AT1 capital before regulatory deductions -

AT1 capital: regulatory deductions

37 | Investments in own AT1 capital instruments -

38 | Reciprocal cross-holdings in AT1 capital instruments -

39 | Insignificant capital investments in AT1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation (amount
above 10% threshold) -

40 | Significant capital investments in AT1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation -

41 | National specific regulatory adjustments applied to AT1 capital -

42 | Regulatory deductions applied to AT1 capital due to insufficient Tier 2 capital to
cover deductions -

43 | Total regulatory deductions to AT1 capital -
44 | AT1 capital -
45 | Tier 1 capital (Tier 1 = CET1 + AT1) 20,432,487
Tier 2 capital: instruments and provisions

46 | Qualifying Tier 2 capital instruments plus any related share premium -

47 | Capital instruments subject to phase out arrangements from Tier 2 capital -

48| Tier 2 capital instruments issued by consolidated bank subsidiaries and held by
third parties (amount allowed in Tier 2 capital of the consolidation group) -

49 | of which: capital instruments issued by subsidiaries subject to phase out

arrangements -
50| Collective impairment allowances and regulatory reserve for general banking

risks eligible for inclusion in Tier 2 capital 952,346 (1) +(8)
51 | Tier 2 capital before regulatory deductions 952,346

10



SHANGHAI COMMERCIAL BANK LIMITED

(All amounts in HK dollar thousands unless otherwise stated)

Capital structure and adequacy (Continued)

Tier 2 capital: regulatory deductions

Component of

regulatory capital
reported by bank

Cross-referenced to
balance sheet under

regulatory scope of
consolidation

52

Investments in own Tier 2 capital instruments

53

Reciprocal cross-holdings in Tier 2 capital instruments

54| Insignificant capital investments in Tier 2 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation (amount
above 10% threshold) 82,310 9)
55 | Significant capital investments in Tier 2 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation -
56 | National specific regulatory adjustments applied to Tier 2 capital -
56a | Add back of cumulative fair value gains arising from the revaluation of land and
buildings (own-use and investment properties) eligible for inclusion in Tier 2
capital -
57 | Total regulatory deductions to Tier 2 capital 82,310
58 | Tier 2 capital 870,036
59 | Total capital (Total capital = Tier 1 + Tier 2) 21,302,523
60 | Total risk weighted assets 106,806,068
Capital ratios (as a percentage of risk weighted assets)
61 | CET1 capital ratio 19.1%
62 | Tier 1 capital ratio 19.1%
63 | Total capital ratio 19.9%
64 | Institution specific buffer requirement (minimum CET1 capital requirement as
specified in s.3B of the BCR plus capital conservation buffer plus countercyclical
buffer requirements plus G-SIB or D-SIB requirements) 4.5%
65 | of which: capital conservation buffer requirement 0.0%
66 | of which: bank specific countercyclical buffer requirement 0.0%
67 | of which: G-SIB and D-SIB buffer requirement 0.0%
68| CET1 capital surplus over the minimum CET1 requirement and any CET1 capital
used to meet the Tier 1 and Total capital requirement under s.3B of the BCR 14.6%
National minima (if different from Basel 3 minimum)
69 | National CET1 minimum ratio Not applicable
70 | National Tier 1 minimum ratio Not applicable
71| National Total capital minimum ratio Not applicable
Amounts below the thresholds for deduction (before risk weighting)
72 | Insignificant capital investments in CET1 capital instruments, AT1 capital
instruments and Tier 2 capital instruments issued by financial sector entities that
are outside the scope of regulatory consolidation 2,154,695
73 | Significant capital investments in CET1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation 378,136
74 | Mortgage servicing rights (net of related tax liability) Not applicable
75 | Deferred tax assets arising from temporary differences (net of related tax liability) | Not applicable

11




SHANGHAI COMMERCIAL BANK LIMITED

(All amounts in HK dollar thousands unless otherwise stated)

Capital structure and adequacy (Continued)

Cross-referenced to
Component of balance sheet under

regulatory capital | regulatory scope of

reported by bank consolidation

Applicable caps on the inclusion of provisions in Tier 2 capital

76 | Provisions eligible for inclusion in Tier 2 in respect of exposures subject to the

basic approach and the standardized (credit risk) approach (prior to application

of cap) 952,346
77 | Cap on inclusion of provisions in Tier 2 under the basic approach and the

standardized (credit risk) approach 1,218,677
78 | Provisions eligible for inclusion in Tier 2 in respect of exposures subject to the

IRB approach (prior to application of cap) -

79

Cap for inclusion of provisions in Tier 2 under the IRB approach -

Capital instruments subject to phase-out arrangements
(only applicable between 1 Jan 2018 and 1 Jan 2022)

80

Current cap on CET1 capital instruments subject to phase out arrangements Not applicable

81

Amount excluded from CET1 capital due to cap (excess over cap after
redemptions and maturities) Not applicable

82

Current cap on AT1 capital instruments subject to phase out arrangements -

83

Amount excluded from AT1 capital due to cap (excess over cap after
redemptions and maturities) -

84

Current cap on Tier 2 capital instruments subject to phase out arrangements -

85

Amount excluded from Tier 2 capital due to cap (excess over cap after
redemptions and maturities) -

Note to the template:
Element where a more conservative definition has been applied in the BCR relative to that set out in Basel Il capital standards:

10

Row

No. | Description Hong Kong basis Basel 11l basis
Deferred tax assets net of deferred tax liabilities (‘DTA’) 47,571 -
Explanation

As set out in paragraphs 69 and 87 of the Basel Il text issued by the Basel Committee (December 2010), DTAs that rely
on future profitability of the bank to be realized are to be deducted, whereas DTAs which relate to temporary differences
may be given limited recognition in CET1 capital (and hence be excluded from deduction from CET1 capital up to the
specified threshold). In Hong Kong, an authorised institution is required to deduct all DTAs in full, irrespective of their
origin, from CET1 capital. Therefore, the amount to be deducted as reported in row 10 may be greater than that required
under Basel Il

The amount reported under the column ‘Basel Il basis’ in this box represents the amount reported in row 10 (i.e. the
amount reported under the ‘Hong Kong basis’) adjusted by reducing the amount of DTAs to be deducted which relate to
temporary differences to the extent not in excess of the 10% threshold set for DTAs arising from temporary differences
and the aggregate 15% threshold set for mortgage servicing rights, DTAs arising from temporary differences and
significant investments in CET1 capital instruments issued by financial sector entities (excluding those that are loans,
facilities and other credit exposures to connected companies) under Basel Il1.

Remarks:
The amount of the 10%/15% thresholds mentioned above is calculated based on the amount of CET1 capital determined
under the BCR.

Abbreviations:

CET1

ATT =

= Common Equity Tier 1

Additional Tier 1
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SHANGHAI COMMERCIAL BANK LIMITED

(All amounts in HK dollar thousands unless otherwise stated)

Capi

tal structure and adequacy (Continued)

The Main Features Template as at 30th June 2016 and 31st December 2015 is shown below:

Issuer

Shanghai Commercial Bank Limited

Unique identifier (eg CUSIP, ISIN or Bloomberg identifier for private placement)

NA

W IN| =

Governing law(s) of the instrument

Laws of Hong Kong

Regulatory treatment

4| Transitional Basel Il rules’ NA
5| Post-transitional Basel [l rules” Common Equity Tier 1
6 Eligible at solo*/group/group & solo Solo and Group
7|  Instrument type (types to be specified by each jurisdiction) Ordinary shares
8| Amount recognised in regulatory capital (Currency in million, as of most recent
reporting date) HK$2,000
9| Par value of instrument NA

10

Accounting classification

Shareholders’ equity

11

Original date of issuance

1951, 1968, 1969 ,1970, 1972,
1973, 1975, 1979, 1981, 1985,
1988, 1990, 1991, 1996, 2000

12 | Perpetual or dated Perpetual
13| Original maturity date No maturity
14 | Issuer call subject to prior supervisory approval No
15| Optional call date, contingent call dates and redemption amount NA
16| Subsequent call dates, if applicable NA

Coupons / dividends
17|  Fixed or floating dividend/coupon Floating
18| Coupon rate and any related index NA
19| Existence of a dividend stopper No
20| Fully discretionary, partially discretionary or mandatory Fully discretionary
21| Existence of step up or other incentive to redeem No
22| Noncumulative or cumulative Noncumulative
23 | Convertible or non-convertible Non-convertible
24| If convertible, conversion trigger (s) NA
25| If convertible, fully or partially NA
26| If convertible, conversion rate NA
27| If convertible, mandatory or optional conversion NA
28| If convertible, specify instrument type convertible into NA
29| If convertible, specify issuer of instrument it converts into NA
30 | Write-down feature No
31| If write-down, write-down trigger(s) NA
32| If write-down, full or partial NA
33| If write-down, permanent or temporary NA
34| If temporary write-down, description of write-up mechanism NA
35 | Position in subordination hierarchy in liquidation (specify instrument type

immediately senior to instrument) NA
36 | Non-compliant transitioned features No
37 | If yes, specify non-compliant features NA

Footnotes:

#
+

*

NA

Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H of the BCR
Regulatory treatment of capital instruments not subject to transitional arrangement provided for in Schedule 4H of the BCR

Include solo-consolidated
Not applicable
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